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T A Th"o compared rvith

\ I \ I ottrer areas of industry,
V V electronics and comput-

ing have always faced a more
pronounced labour turnover. As
this particular area has required
a highly qualified labour force
for decades. both in Croatia and
worldwide, young experts have
always had more employment
options at their disposal, no mat-
ter whether they opted for a sci-
entiftc career or industry-related
positions. The Ruder Bo3kovid
Institute should play a crucial
role in shaping independent re-
search-and-development experts
for the industrial sector as well
as future Faculty scientists and
teachers.
As younger employees and jun-
ior researchers eam on average
€685 nett. I believe that income
for scientific and research related
jobs to be incentive enough as
other industrial-related jobs in
Croatia do not provide such op-
portunity. Hence, scientific work
at IRB is believed to be a sound
choice. Horvever, rvhen consider-
ing electronics, computing and
ICT, the industry sector offers a
higher-than-average starting in-
come for young experts. Hence,
ifthey are not interested in a sci-
entific career, it is not expected
they rvould opt for the position
of a junior researcher. However,
young foreign experts choose
this path as, when they earn their
doctor's degree at one of the
prestigious institutions, they are
likely to receive a higher salary
and greater status than their peers
working in industry which is not
the case in Croatia.

On the other hand, average in-
come is not the most significant
problem IRB has to face. Prob-
lematic regulations and a lack
of support and encouragement
for participation in EU projects
are of much greater importance,
as well as the fact that employ-
ing new junior researchers and
science-related funding rvill be
the first to face the dorvn-sizing
and budgetary consequences of
the global financial crisis.
Research related to the technical
industry and natural sciences in
Croatia are inadequately funded,
thus significantly influencing the
employment rate. Tle number
of shrdents of I{umanities has
doublsd over the last 15 years
whereas professions related to
the technical industry and natu-
ral sciences have been stagnant.
However. it is a rvell-knorvn
fact that some economic studies.
conducted by western countries,
have proved that the number of
students at technical and natural
science faculties is one ofthe key
indicators of economic develop-
ment in a particular country. r
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Hido BiSEevid, Secretarg General, Regional

INVESTM TNT
ECONOMIC AI
t i5ievii believes that two encouraging facts are curfently b
funded by turopean Commission and tU inst i tut ional  bank

Zd ravko Latal

arlier this yesl at the
RCC workshop in Sara-
jevo, Hido Bi\ievii, Sec-

retary General of the Regional
Cooperation Council and one of
the ilost experienced Cloatian
diplomats, expressed his hopes
that Balkan and South Eastern
European countries could show
a slight recovery from the glo-
bal frnancial crisis only in the
second half of 2010, although
more optimistie trcnds u)ere to
be expected not before 2011. The
question is whether Mr BiSievii
still holds the same opinion af-
ter the first trvo quarters af 201 0
have elapsed.

The global financial crisis has
caused problems so deep that, un-
like two months ago, I am much
less optimistic when considering
the possibility of even slight re-
covery in economic trends. The
consequences ofthe global finan-
cial and economic crisis affected
this particular region unlike any
other part of Europe as these
same consequences reflect in the
structural economic problems of
individual countries as well as
revealing deep problems and dis-
advantages of post-hansitional
SE European economies. Indi-
vidual governments have been
forced to face up to their prob-
lems in reaching the most effec-
tive economic solutions. either
by inhoducing savings measures
or incentives.
They mostly opted for the first
solution and budgetary restric-
tions and much less for encour-
aging production and individual
consumption. Political circum-
stances have only contributed to
an escalation of existing prob-
lems. It is impossible to neglect
the fact that the global financial
crisis affected SE Europe, es-
pecially the countries of former
Yugoslavia, at the worst possible

moment when these countries
started to show the first signs of
economic growth.

Can it therefore be concluded
that any growth was restraincd
from its inception?
Before the global financial cri-
sis occurred, this had been one
of the fastest growing economic
markets rvith high rates of in-
vestment. Not only has eco-
nomic growth been brought to
a halt, but certain political prob-
lems have also re-emerged. Both
politics and the economy had
shown a slight resurgence, with
a certain degree of probability
of finding a solution in the not
too distant future. Current trends
raise complex questions on the
circumstances and perspectives

Before the o lobal' " -  J "

f inancial  cr is is,  th is
was one of the fastest

f lrnwinn pconomic
markets,  cha racter ised by
high rates of investment.

O o n r n t f : h h r  i i  h : cn t r u r E r r c u r y  r L  r r o f ,

vanished in a shart
per iod of  t ime

in the rvider region. The Re-
gional Cooperation Council as
well as 12 heads of states and
governments, who attended the
summit in Istanbul, expressed
their awareness of the fact that
increased mutual cooperation
would be necessary if adequate
solutions to the global financial
crisis were to be found. Repre-
sentatives of individual govern-
ments understood that they have
to think globally if individual
country problems are to be
solved. I am deeply concerned
by increasing political problems



www.privredni.hr
Business E Finance Weekly lhi?i: tVlffiW 3

Cooperation Council

AS A PMMTGNDITICru FOR
{D POLITICAL STABILITY
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s, have alreadv be en iauncneu

within ths region as they signifi-
cantly jeopardise any advantages
that regional cooperation may
offer in solving financial diffr-
cult ies.

What steps are currently being
undcrtaken at an international
level in order to support the re-
covery of regional countries?
Various experts believe that in-
dividual governments are too
preoccupied rvith their own prob-
lems to help their neighbours.
I do not think that the global fi-
nancial crisis is currently being
solved at an international level.
Without further investment into
the economy, political stability
is unreachable. Unless this part
of Iiurope solves its political
disputes and boosts i ts economic
activities, both economic and so-
cial letltargy is the only option.
Some scenarios foresee alarnring
tendencies such as populism and
a decrease in democratic capa-
bilities. IIowever, regional coun-
tries are trying to reach mutual
agreement, with negotiations on
nelv projects, partially funded
by the I juropcan Cornmission

and EU institutional banks, have
already been launched. Hope-
fully by this autumn, major re-
gional infrastructural projects
rvill be fcrrmalised, including
the navigability of the Sava, the
construction of a 400 kilovolt
porver-transmission line between
Macedonia and Albania as rvell
as various projects related to the
power industry and transporta-
tion. I'urther investment into
economic and social projects
rvill ensure the stability of this
part of Europe. I am convinced
that European institutions and
banks above all should be inter-
ested in providing funds for such
projects. In addition, these and
similar projects are considered
as the most appropriate incen-
tive for indivldual legislatures
to adopt the necessary changes
on thcir way to l l lU accession.
On the other hand, the European
Commission rvill implement its
strategy for the fbllowing three
years, relating to the power
supply industry, infrastructure,
transport, water supply systsm,
environmental protection, edrr-
cation and many others.

How would you describe your
cooperation with the "newnt
CEFTA. as some of its mem-
bers have not given a positive
opinion on its new programmc?
It has not ensured a more sig-
niticant capital flow and joint
entrance to third markets. On
the contrary, trade wars, caused
by non-tariff barriers among its

SE Europe should reflect current
political relations, rvhich is one
of the Council's responsibilities.
Personally, I am not happy rvith
CEFTA role in strengthening
mutual economic relations, for
which I can name several rea-
sons. I believe that the potential
of CEFTA was not fully used
before the global financial cri-
sis due to the differing political
mentalities of individual govern-
ments. This part icular region is
still governed by political aver-
sions not only amongst particular
countries but also within particu-
lar borders. In addition. the fi-
nancial crisis encouragcd the rn-
troduction of protectionist meas-
ures and the closure of national
markcts. When speaking of spc-
c'ific cases, Pristina-Belgrade
relations significantly aggravate
CE!'IA activities. A more dis-
concerting fact is that Pristina
rvi l l  take over the CEFTA presi-
dency in the following year and
ifsignificant changes do not take
place, only further complications
can be expected. These topics
rvere widely discussed at the
Istanbul summit. CEFTA obvi-
ouslv needs a new incentive and

members, have become a com-
monality. The Regional Coop-
eration Council cannot directly
int'luence CEL-TA activities.
I{owever. the circulation of
goods, capital and services rn

Prist ina-Belgrade
relal icns are s igni f icant ly
r n n v * r r r t , n n  * h nf l u u r * v d u i l H  L i  r e

impiementat ion of
CEFIA pol ic ies.  A more
r i i sconrpr t in r l  ia r t  i \  iha l
Prist ina wi l l  take over thr
CEFIA presidency i ir the
fol lowing y*ar

a more resolute approach. This
ciebate rvill be opened both by
the European Commission and
CEFTA Secretariat with the full
support of the Regional Coop-
eration Council- r
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